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Disclaimer

A YRR —=ZAA RFEREHIMDESZ L B2 1EHR
RO HZBENEUTHER UICBDTY, BHHRINDEA
PIEAREZEFTDEDTIIBIFE Ao

RECETDIREF. RERTBSDHIMICBNTIT
DNBDREOBENELE T,

BEASICOVTIFLDOFRZEIL>TVET A 185
SNEBRICERUD B BE. BitlF—EEEZEaDD
DTEFBIFBADTITELIEE W,

Information contained in this Investors Guide is provided solely
for informational purposes and is not an offer or a solicitation of
an offer to buy or sell securities.

You are requested to make investment decisions using your own
judgment.

Although the Company has made sufficient effort to ensure the
accuracy of information provided herein, the Company assumes

no responsibility for any damages or liabilities including, but not
limited to, those due to incorrect information or any other reason.

ZODfDFEEIR
Note
RA VNI —ZTA RO BABICHRD BT, B
RimZY) B CTTERRUCVWE T,
KPOIEMAETA T ADEKRTT,
Financial figures in this Investors Guide have been rounded

down to the nearest unit.
Figures in parentheses denote negative amounts.

20171 83181RE
As of January 31, 2017

BMEE151E Performance Highlights N
2008F1H31H~2017F1831HICH T L2145/ Years ended Jan. 31, 2008 through 2017 (¥ millions)
HE Item 88 Period 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017

75.E 49,237 | 53,092 | 53,431 | 57,061 | 59,145 | 65075 | 77,465 | 84,113 | 92,209 | 94,640

Net Sales | | | | | | | |

e ! ] ] ] ] s s :

BRI 3192 | 4269 | 4604 | 4546 | 5042 | 7,086 | 10365 | 12,780 | 14,521 | 16,015

Operating Income

BN ELCIREIT DHERMALS 621

Vet Income Attibutable foOwnersof Parent e 1471 | 2854 | 2840 2928 | 3783 | 4573 | 6985 | 8451 | 10,197 | 11,118
7= D S ERAAZS G 1 1 1 ! ! ! 1

1 #2720 SRl (22) () 1228 | 2383 | 2371 | 2445 | 2658 | 3809 | 5817 | 7055 | 8515 | 92.84

EPS (Note 2) (¥) | ! | ! | | {

l)—. ES . — H 1 1 1 1 1 .
2=y el 1264 | 2926 | 2859 | (743) | 2340 | 5807 . 42135 | 7,001 | 10,147 | 12956
Free Cash Flows | | | : i i {
FryTaduN\—IavbCo)L @) ; e o o 1 i i
Cash Conversion Cycle (days) | | | | 788 | 88.8 | B1.0 | aa
RS (BREEAE) 1206 | 1,307 | 1,80 | 1,364 = 1381 | 1,426 | 1,663 = 1705 | 2133 | 2,042
Depreciation (Tangible Fixed Assets) ; ; ; ; ; ; i
R (2 A | | | |
Capital Investment (Note 3) | | | 1,204 | 3,091 | 3,204 | 2,639 § 2,328
R o0 | i i i | | i
R&D Expenditures (Note 4 1,044 1,128 1,210 1,359 1,497 1,620 1,730 1,932 2,263 2,263
RSO R HE (£2) (B | | | 1 1 1 |
Dividend per Share (oo (9 467 917 | 1067 | 1467 | 1467 | 1907 | 2933 | 3500 | 4200 | 53.00
[ER AR i i i i | | |
St Py R s 379 385 451 601 | 553 503 | 504 496 493 57
ROA (5) (Note'5) (%) 87 | 13 | 18| 108 | 114 | 160 | 207 | 204 | 206 | 215
ROE (:25) (Note 5) (%) 6.4 12.1 M4 | M2 118 155 0 197 0 198 | 213 | 218
ST EAF 26 % : : : : : : :
ARGl () 6 - - — = == 142 137 151 163

ROIC (Note 6) (%)

CET) "REREBICHT2RFEE, (DERFEEFE21S 201359813 H)
FEEAL. KO "HBMTE 7 TRetRECIREY 2 LB,
ELTHRRLTVET,

(GE2) 2013 F 8B 1 HEMAREBE LT, HBEHRRX THRICDE 2HDEET,
7220155581 BEHAREBE LT, H@HKX 1 KRICDE 3HRORE
THAPEZT>TNET, 2008 41 BT ICUEXS BN TTONI
CRELTHEHELTWEY,

(E3) FREEEERG (GILHE) ZRRLTVET,

(E4) AMFBZEEHIARRREFDCHIN2BAOREERRLTVET,

(GE5) ROA [F#REFLE / HEE, ROE IHESUKECRET 24MMAIE/5C
HAT, HRHIHE - BRFHTHEHLTWED,

Note:

(GE6)NOPAT/ B THEABKIL40.7% R TERHE HARFHTHLHLTVET,

s 1: As the Company has applied the “Accounting Standard for Business Combinations” (ASBJ Statement No. 21,
September 13, 2013) and others, figures formerly disclosed as “Net Income” are now described as “Net Income
Attributable to Owners of Parent.”

2: The Company carried out a 2-for-1 split of common stock, effective August 1, 2013, and a 3-for-1 split of
common stock, effective May 1, 2015. Figures have been calculated assuming that those stock splits were
conducted at the beginning of the year ended January 31, 2008.

3: Refers to purchase of tangible fixed assets.

4: Refers to total R&D expenditures, including personnel-related.

5: ROA is the ratio of ordinary income to total assets. ROE is the ratio of net income attributable to owners of parent to
shareholders’ equity. The denominator for both is the average of the figures at the beginning and end of the fiscal year.

6: Return on Invested Capital (NOPAT/Invested Capital, calculated with a tax rate of 40.7%. Invested Capital
is averaged between beginning and year-end figures.

b= = S 1E FRtKEICIRET D LHMFIR
Net Sales Operating Income Net Income Attributable to Owners of Parent
(EAM) (BHF) (BHM)
(¥ millions) (¥ millions) (¥ millions)
100,000 94,640 18,000 12,000 11.118
16,015 ’
16,000
80,000 14,000 10,000
12,000 8,000
60,000
10,000
6,000
8,000
40,000
6,000 4,000
4,000
20,000 2,000
2,000
0 0
"13/18 "14/188 "15/18 "16/18 "17/1%8 "13/148 "14/18 15/188 "16/18 "17/14 "13/188 "14/188 15/188 "16/1% "17/188
Jan. 13 Jan. 14 Jan.15 Jan.16 Jan. 17 Jan. 13 Jan. 14 Jan. 15 Jan. 16 Jan. 17 Jan. 13 Jan. 14 Jan. 15 Jan. 16 Jan. 17
JYU—-Fvyva-T0O— ROA/ROE BTEARFIEE
Free Cash Flows ROIC
(E7M)
(%144rr(1)i(l)\g>nS) (%) @ROA M ROE (%)
B 25 25
12,956 218
12,000
20 20
10,000 21.5 16.3
8000 15 15 .\././.
6.000 10 10
4,000
5 5
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’. ’. k2 ’. ’. O
13/158 "14/1%8 "15/18 "16/1% "17/1%8 "13/1%8 "14/188 "15/1%8 "16/1%8 "17/138 1418 15/18 16/18 17/18
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BEEEEYEIIER Consolidated Balance Sheets WEREIERETEZE Consolidated Statements of Income

(B7F) (BFHM)
2008F1A31H~2017F1831HICH T U/ZREHEER  Fiscal years as of Jan. 31, 2008 through 2017 (¥ millions) 2008 1H31H~2017F1A31HICH T UZ14EM  Years ended Jan. 31, 2008 through 2017 (¥ millions)
HE Item #8580 Period 2008 | 2009 | 2010 | 2011 | 2012 | 2013 2014 2015 2016 2017 HE Item #5l Period 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
BEDI Assets == : : : : : : i
5 ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ - 49,237 | 53,092 | 53,431 | 57,061 | 59,145 | 65,075 | 77,465 | 84,113 | 92,209 | 94,640

ReRURS 4350 | 5972 i 6905 | 6827 | 7293 i 10,574 | 13,102 | 21,590 | 24,297 | 30,052 Mgt Sl | | | | 1 1 1

Cash and Deposits

RMFHROTHE | | | 1 | | | 1 76 L R 30,507 | 32,027 | 32528 | 33780 | 34,826 | 37314 | 43000 | 45817 | 48864 | 49951

Notes and Accounts Receivable - 9,701 10,118 { 8757 { 9,874 { 9,993 | 10,540 i 12,569 i 15,278 | 13,870 | 16,103 Cost of Sales | | | | | | | | ;

Trade i i i i i i i h ; ; ; ; ; ; ; ‘

BRRUER _ _ | 4358 4549 s332 | 4816 5350 5899 | 6116 NEEE ﬁtmuzsﬁ 18,640 | 20164 | 20902 | 23281 | 24,319 | 27760 | 34464 | 38,296 | 43,345 | 44,688

Merchandise and Finished Goods ’ ’ ’ ’ ’ ’ ’ ’ Gross Profit i i : : : : 3 :

ZDMRENE E | | | i i i i ; : : : :

55 _ERAFIZRE (9 : : : : :

Other Current Assets 5343 2539 2,250 1 2911 2,823 3171 4,340 1 4,258 | 4,600 3,761 ‘G“rfjff/ff;n((/;’i) 37.9 38.0 39.1 40.8 i 41. 42.7 445 455 i 470 i 472
(REBEEAE) ‘ ‘ ‘ ‘ ‘
e e 19,395 i 21,630 | 22,272 | 24,162 | 25443 | 29,103 | 35363 | 47,027 | 48913 | 55244 BRE RO REEE | | | | | | | | |

EEREE Selling, General and Administrative 15,447 | 15,895 | 16,298 | 18,734 | 19,276 | 20,674 | 24,098 | 25515 | 28,823 | 28,673

el 14,124 i 13,308 | 14,039 | 15409 | 15058 | 16,208 i 19,023 i 21,383 | 21,471 | 20,263 Expenses | | | | | | | 1 |

angible Fixed Assets

EREEEE =ETlE 1 | | | % | | | |

Intangible Fixed Assets 1,741 © 1544 © 1230 | 1,788 | 1,285 0 1,176 © 1,441 1,724 | 1,346 | 1,106 Operating Income 3192 | 4269 | 4604 4546 5042 7086 10365 12780 | 14521 | 16015

KR ERMIES | | | | | ‘ : : ; ; ; ;

. 1,464 1,268 1,336 1,316 1,344 1,420 1,448 1,531 1,477 1,481 o ; ; : : : :
Investment Securities ERAmE ) 6.5 8.0 : 8.6 8.0 ! 85 109 13.4 15.2 15.7 16.9
ZOMOETEE Operating Margin (%) 3 | | | | |
. - 715 655 614 608 641 631 679 701 734 794

Other Fixed Assets B3 o 2 3 3 3 3 3 3 3 3 i

(BEEEEED = ] 404 | 406 | 409 | 372 | 373 | 656 | 974 | 923 {1,112 | 945
- 18,045 | 16,777 i 17,221 18,521 | 18,329 | 19,435 | 22,591 | 25339 | 25029 | 23,644 Non-operating Income | | | | | | | | i

(Total Fixed Assets)

"EAS : : : : : : : : w 1 : : 1 1 1 1

(RESED) 37,441 | 38,407 | 39,493 | 42,684 | 43,772 i 48,538 i 57,955 | 72,367 | 73,943 | 78,889 SRNEA 419§ 381 404 | 484 i 499 | 352 | 337 404 | 553 i 498

(Total Assets) ; ; ; ; ; ; ; ; Non-operating Expenses ; ; ; ; ; ; ;

BfEDER Liabilities : : : : : : : : i
P : : : : : : : : EEFLE 1 1 1 1 1 1 1 1 1
TIFHROE#HE | ; : | | | | | . 3177 i 4,293 1 4,609 i 4435 ¢ 4917 i 7389 i 11,002 i 13,299 i 15,080 | 16,462

Notes and Accounts Payable - Trade 5,216 | 4,674 | 4,311 3,984 | 3,758 | 3,864 | 4,518 | 4,462 | 3,743 | 4,857 Ordinary Income | | | | 3 | 3 | 1

Hihe | | BRI (% | | | | | |

Accounts Payable 2,212 1 2341 1 2,238 | 2,687 | 2755 1 3,179 1 34011 3778 1 2147 1 2477 %jﬁfﬁﬂ(a%m - 651 81 8.6 78| 837 14| 142 158 64| 174

RIENGRE 373 426 682 561 704 © 1,134 0 1,155 | 1,535 | 1,505 | 2,324 : : i : : i i i :

Income Taxes Payable 31 Fl) 26 : : : : | | | | !

E55|4% Extraordinary Income 120 § 16 § 4 § 20 ; 19 ; / ; 8 ; 8 ; 10 § 122

509 522 531 537 587 606 782 783 894 929 ‘ ‘ ‘ ‘ ‘ ‘

Accrued Bonuses to Employees : : : : : : : : ‘

ZOMABAR | | ‘ ‘ i 497 | 289 | 448 | 86 | 213 | 26 | 24 167 0 204 350

Other Curront Liabilities 3,755 3,278 2,929 4,455 4,577 © 2,832 2,962 4,714 5934 | 10,794 Extraordinary Loss 3 3 3 3 3 3 3 : :
CRETEEEED X e Ly | : : : : : i i i i
(Total Current Liabilities) 12,065 4 11,243 { 10,694 | 12,227 | 12,382 1 11,615 | 12818 | 15272 1 14,223 | 21,381 Tﬁiﬁf;%iﬁfﬁfﬁ Taxes 2,800 | 4,020 | 4165 | 4,369 | 4,723 1 7369 | 10,986 | 13,140 | 14,887 | 16,234
A 2 H H H H H H H H H

if;éﬁ Borrowings - 1,319 1,000 1,615 1,642 2,204 2,011 5,928 5,000 - - - - : : : : : ;

oy ]fiﬁﬁfiff?&%i? 971 | 1,041 i 1,299 i 1331 1463 2128 i 3,077 i 3768 | 4548 i 5165

T 1,544 1,520 1,535 1,798 1,812 2,353 3,143 3,869 3,926 3,770 | | | | | |

Other Fixed Liabilities : : : : : : ‘
(BEaEa ‘ ‘ ‘ ‘ ‘ ENRSHER 261 @ | 6 2 A L sl 705 734l (2 @73)
(Total Fixad Liabilities) 1,544 2,839 | 2,535 3,413 3,454 i 4,557 5154 i 9,797 8,926 3,770 Income Taxes - Deferred 3 | | | | | |
(BfEEED : : 3 3 3 3 3 3 3 ; : : : : : : :

T : : : : : : : : : 24 B fati Fl ; ; ; ; : 1 : :
(Total Liabilities) 13,610 : 14,083 : 13,229 3 15,640 3 15,836 3 16,173 3 17,973 3 25,069 3 23150 3 25152 ﬁ'éffﬁiiﬁe 1,567 | 3,004 | 2955 i 3,016 { 3,271 4,714 i 7,203 i 8,636 i 10,462 i 11,342
MEEDE Net Assets ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘

BAS : : : : : : : : : XK ECITEYS 2 YHAMF AR ; ; ; ; ; ; ; ; 3

Capital Stock 5199 ¢ 5199 © 5199 i 5199 i 5199 { 5199 { 5199 | 5199 i 5199 i 57199 Net Income Attributable to 9 | 150 1 115 88 | 871 140 217 185 265 224

ST Non-Controlling Interests ; ; ; ; ; ; ; ; i

Caﬁiﬁiﬁrplus 5,167 5,180 5,180 5,180 5,180 5,180 5,180 5,180 5,180 5,179 HaH T (CIRET DY i i i i i i i

T Net Income Attributable to Owners 1,471 | 2,854 | 2,840 | 2,928 | 3,183 | 4,573 | 6,985 | 8,451 | 10,97 { 11,118

HaRlRs 13,389 | 15484 | 17,044 | 18,451 | 19,873 | 22,686 | 26,929 | 31,383 | 36,790 | 42,280 of Parent | | | | | | |

Retained Earnings PepTET————

= .
HOHKR ) : : : : : :
(624) | (442) | (446) | (447) i (448) | (450) | (455) i (942) | (947) i (948) SR (%) : : : : : :

Treasury Stock S o Aot oo e (O e 3.0 5.4 | 53 | 5.1 5.4 | 70 | 90 { 101 1.1 11.8

Z DA ERE | | | | | | 3 of Parent Margin (%)

Valuation Difference on Available- (5) 0 7 1 10 ¢ 26 i 30 ¢ 36 | 32 ¢ 47

for-Sale Securities : : : : : : {

ABREREYE 3 3 3 3 3 3

Foreign Currency Translation 242 | (1,493) | (1,203) : (1,861) i (2,386) (970) 2,240 ¢ 5,306 ¢ 3,311 628

Adjustment ; ; ; ; ; ;

=P =-VAN : : : : : : : ;
B R) 462 396 482 510 507 693 856 1,132 1,225 1,349
Non-Controlling Interests
S
(BRESEH) 23,831 | 24,324 | 26,264 | 27,044 | 27,935 | 32,365 i 39,981 i 47,297 i 50,792 i 53,736
(Total Net Assets)
HEAE s s s s s s s s
(RERAESE) 37,441 | 38,407 | 39,493 | 42,684 i 43,772 | 48,538 | 57,955 i 72,367 i 73,943 | 78,889

(Total Liabilities and Net Assets)

2 | wigeon 2017

pigeon2017 | 3



B XA RRIIEER Segment Information

(BAH) (BAMH)
2008F1H31H~2010F1H31HICH T UZ14EM  Years ended Jan. 31, 2008 through 2010 (¥ millions) 2011FE1B31H~2017F18318(CH T LI 1ERH Years ended Jan. 31, 2011 through 2017 (¥ millions)
BIE Item #85) Period 2008 2009 2010 B8 Item #33) Period 2011 2012 2013 2014 2015 2016 2017
55t® Net Sales 5ct® Net Sales
BRAR (EA) o
. : 20,602 20,209 19,735 EANE— Y YEE
Baby and Child Care Products (Domestic) Domestic Baby & Mother Care Business 24,145 24,047 23,882 24,451 24,432 28,053 31,823
BRAR (85
. 13,849 17,374 18,050
Baby and Child Care Products (Overseas) ’ ’ ’ FECXESE
= Child Care Service Business 5,455 5,990 6,388 6,599 6,722 6,757 7,393
. . 4,869 5,079 5,151
Child Care Support Services e
A 7 - NiE
HHC - A ey 6,503 6,469 6,699 6,721 6,761 6,499 6,901
i 5,680 5,839 5,859 Health & Elder Care Business
HHC / Nursing Care Products
Nz — b GED
! .iiﬁtf A . 545 582 590 B R . 19,907 21,584 26,964 20,305 23,373 25,234 23,051
Nursing Care Support Services Overseas Business (Note 1)
2T 7 R
Women's Care Products 2% o0 2386 S F i - - - 21,980 26,301 31,688 30,533
China Business (Notes 1, 2) ’ ’ ) )
o 1,291 1,490 1,657
Other Z At
LRON. EAEE Other 1,050 1,052 1,140 1,151 1,276 1,283 1,273
. o 14,349 17,847 18,539
Overseas Business (within above)
NS 33
Eigst L5 EfEET ERE (E3)
Cor:lsolidated Amount 49,237 53,092 53,431 Consolidated Amount (Note 3) 57,061 59,145 65,075 77,465 84,113 92,209 94,640
LI XY NMEFIZE  Gross Profit EIAYMMEFIZE  Gross Profit
BRAR (EA) s
. . 8,162 8,008 8,063 ERNE— I VB
Baby and Child Care Products (Domestic) Domestic Baby & Mother Care Business 10,914 11,181 11,174 11,209 11,244 12,444 14,956
BRAR (8590
Baby and Child Care Products (Overseas) 6,695 8447 8,892 FTECXEEE 664 689 726 755 255 795 785
FECHXEY—EZ Child Care Service Business
. . 661 566 582
Child Care Support Services
HHC - NERS i I . 1,859 1,893 2,050 2,002 1,941 1,842 2,168
. 1,713 1,706 1,836 Health & Elder Care Business
HHC / Nursing Care Products
NEXET—EX b
:\ll . & . 107 84 83 e oh e . 9,685 10,389 13,636 10,790 12,556 13,989 12,810
ursing Care Support Services Overseas Business
1| 57 =]
T i 891 920 906 RE
Women’s Care Products - - - 9,439 11,504 14,126 13,625
p China Business ’ ’ ’ ’
S0 408 430 538
Other Z DAt
FEORN. EhlEE B B B Other 157 164 172 235 211 197 198
Overseas Business (within above)
S F5E LSt L& (x3)
Consolidated Amount 18,640 20,164 20,902 Consolidated Amount (Note 3) 23,281 24,319 27,760 34,464 38,296 43,345 44,688
TIXVRFIZE  Segment Profit
GE1) 2015F1B#ELD, TEAERE HS THESZE ZHBLALD. RECIAV RS TEANRE— -IVFE, . FETXE ERANP— - Y YEHE
B, ALRTT NEEE . BB | PEEE SEU ZTOM OF6EIAY NCORELEOTVET, BB, Domestic Baby & Mother Care Business 3,611 3,677 3,379 3,411 3,752 4,383 6,244
2014F1BHOBIER. BZEERDEIAY FRACHHEZ CBIETRRLTED. 2011E1HHEN52013F15HET
D CENEE OBUEE. TREEE) & TBEAEE OREBEEHEOTVED, FECLIEEYE
(GE2) 20165 1R#ILD. BE, A, &, 7rUEY OV T SEMBICH T 2EEOEENBABERRN SPEEEARCBE chhild Care Serviee Buginess 17 152 182 176 189 148 211
SNCEICHN. TEAEE GOV THRESEE, LB —HBOBRDOBEE, fTHNGEIAV R EEELTERRLT
W&, NIVAT T - s
(GE3) 2014F1BHILIED NERE L (3. TBARE) LU HESE O AV MHEEIEEROSBEEBOTNETD, Health &)Eld}elrmzare Business 111 350 212 212 260 140 504
CE4) EIXY PHIZOEE FHE (SNTEEREEXER) 21TV BEERAEEOEEANRELAOTVETD,
BHEZE
Notes 1: In the year ended January 31, 2015, the Company separated its China Business from the “Overseas Business”, Overseas Business 3,745 3,909 6,387 4,152 4,969 5,579 5,352
resulting in total of six reporting segments; “Domestic Baby & Mother Care Business”, “Child Care Service Business”,
“Health & Elder Care Business”, “Overseas Business”, “China Business”, and “Other”. The figures in the year
ended January 31, 2014, are presented based on the new reporting segments. The numerical values for the “China HEER _ _ _ 6.041 7525 8586 8355
Business” for the years ended January 31, 2011 through 2013 are included in “Overseas Business.” China Business ’ ’ ’ ’
2:In the year ended January 31, 2016, the company’s businesses in such regions as South Korea, Taiwan, Hong
Kong, the Philippines, and Russia — previously included in “Overseas Business” were shifted to the China Business ZDith
Division, resulting in changes of reporting segments from “Overseas Business” to “China Business” in some regions. Other 135 138 141 204 173 152 162
3: The consolidated amounts recorded for the years ended January 31, 2014 through 2017 have been posted as the
sum resulting from eliminating intersegment transactions in the “Overseas Business” and “China Business”. N ~
4: Profit by Segment in the consolidated amount has been adjusted (all non-allocable operating expenses) and posted EHEET LR (2 4,546 5,042 7,086 10,365 12,780 14,521 16,015

as operating income in the consolidated statements of income.

4 | wigeon 2017
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HEN5E EEiEBIYRIE  Overseas Business Sales by Region

BEFEXFvvIa1-JO—5THZE Consolidated Statement of Cash Flows

(BAH)
20084F1H31H~20174E1831HICHR T L/Z14ER  Years ended Jan. 31, 2008 through 2017 (¥ millions)
BE ltem #88) Period 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017
PR ; : {

EP (§%E¢’.) 4,762 7,265 8,685 9,090 10,167 14,112 22,417 | 26,384 | 28,291 i 27,985
China (Including Hong Kong) 3 3 i
Sty . 3286 | 3732 | 3302 | 3908 | 4221 | 5243 | 6125 | 6800 | 7326 | 6,569
Other Asian Countries

ALk . 3,549 3,931 3,838 3,855 3,842 3,668 5,418 6,376 7,671 7,061
North America

i W

B - - — - - - - 2,090 2,400 2,262
Europe

AR

Near and Middle East 1,143 1,166 1,177 1,411 1,532 1,878 2,118 2,262 2,684 2,382
%mmﬂtﬁﬁ. 1,606 1,751 1,535 1,588 1,776 2,020 2,412 986 1,205 976
Other Region

CF) BHICHFDFHREL —IUTDED T,

Note: The average foreign currency rates for each year are stated in the chart below. ( FER)
1 U. S. dollar 117.85 103.48 93.64 87.79 79.79 79.80 97.72 105.78 121.10 108.77

1 Chinese yuan 15.48 14.89 13.70 12.96 12.34 12.66 15.91 17.17 19.22 16.35

pigeon 2017

(BHHA)

2008F1H31H~2017F1831HICH T L2145/ Years ended Jan. 31, 2008 through 2017 (¥ millions)
S8 Item #8580 Period 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017
BEFHICLDFvvIa-TO— Cash Flows from Operating Activities

RESHERUMA 2,800 4,020 47165 43691 47231 7369 10,986 13,140 14,887 16,234
Income before Income Taxes ; : : : : : ; : i
PUTEEE _— 15471  1,6260 1,496 1,6241 1,595 1,626 1,865| 1914} 2,345. 2259
Depreciation and Amortization | | | | | | | : i

75 L EEDERE § § § § § § § § §
Decrease (Increase) in Notes (269) 1 (1,267) : 1,448 (1,470) : (93) 1920 (587): (1,312) ! 843 (2,927)
and Accounts Receivable - Trade 3 3 3 : : : : 3 ‘

1T VR E D AR | | | | | | | |

Drerease (nareess) iin [venieres (239) (620) (827) (400) (1,019) 585§ (480) 136§ (636) 835
HEAEH DR | | | | | | | § §

Increase (Decrease) in Notes 669 (78):  (412) ¢  (148): (241): (342): (154): (721): 1,187 1,482
and Accounts Payable - Trade : : : : : : 3 3 3

RIS DRI | | | | | | | | |
Increase (Decrease) in Accounts Payable (108) 372 (164) 443 139 103 (D] (110) (1,275) 538
SEARZ DI i i 1 1 1 1 1 3 3

Income Taxes Paid (1,140) 5 (932) | (1,047) | (1,444) | (1,313) | (1,753) | (3,247) | (3,444) | (4,570) | (4,295)
2 447 1,085 305 2320 4211 (124)| (458)! 5320 698 684
Other ' ' ' ' ' ' ' ' ]
BERHICLBF vy IO— § § § § § § § § §

Net Cash Provided by (Used in) 3707 4206 49641 3206 4212} 7,656: 7,930) 10,135 13,4791 14,810
Operating Activities : : : : : : i : :
KREFEHICKDF v a-TJO— Cash Flows from Investing Activities

EREEEEOREICLBXH | | | | | | | | |
Purchase of Tangible Fixed Assets (1,717) (1,373) (1,801) (2,710) (1,416) (1,745) (3,223) (2,682) (3,018) (2,424)
BREEAEDHHIC£DINA 3 3 § § § g g 3 :
Proceeds from Sales of Tangible Fixed 40 | 11 6 44 74 194 15 48 | 274 769
Assets ? ? i ‘ i ‘ ‘ : ‘

S AEOBUSIC & B3 | | | | | | | | |
Purchase of Intangible Fixed Assets (272) (395) (307) (193) (123) (112) (453) (472) | (354) | (210)
S 494): 478" @) (1,000 (39 (10 (133)] (8 130 (@)
Other : : : : : : : : :
BEEBCLDF YY1 70— § § § § § § § § §

Net Cash Provided by (Used in) (2,443) 1 (1,279) ¢ (2,705) : (3,949) : (1,871) : (1,848): (3,794) : (3,134) : (3,332) : (1,854)
Investing Activities 3 3 3 3 3 3 3 : :
MBEBCLDFvva-7O— Cash Flows from Financing Activities

SHRME ANIC | | | | | | | |
NS 8490| 10049 5406 8548 9516, 95130 7,079 1390  — 485
Increase in Short-term Loans Payable | | | | | 3 3 :

GHAfE A S DRFHIC £ BHth 3 3 i i 1 1 1 3 3
Repayments of Short-term Loans Payable (8,003) (9,860) (5,867) (7,627) (9,530) (10,394) (8,153) (1,000) (505) (179)
REEATCLBIMA _ § 3 ; ; ; ; ; B -
Proceeds from Long-term Loans Payable 1,357 1,648 1,073 1,200 752 5,000

EIREARDEHIC £ 5% | | | | | | | | |
Repayments of Long-term Loans Payable (81) (1,040) (219) (103) (1,020) (1,656) (29) (1,005) (1,200) (837)
EUSOIILE | | | | | | | | |
Payment of Cash Dividends (593<“”§“ﬂ@§“Mwiﬁﬁwiﬂ%niQﬂm§Gw9§Mﬁm§Gmm
£t @) 151 60 (6| G  G) G2 G40 (73 (0
Other | | | | | | | ' {
MBEBIC & HE vy 2 - JO— i i i i i i i § §

Net Cash Provided by (Used in) (172) : (110) : (2,018) : 886: (1,776) i (3,149) i (3,163) : (150) : (6,567) i (6,223)
Financing Activities 3 3 3 3 3 3 3 3 3
RERUREEEYICHRDBEERE 3 § § § § § § § §

Effect of Exchange Rate Changes 31 (618) 911  (220): (98) 6227 1,556 1,637: (873):  (891)
on Cash and Cash Equivalents : : : : : : 3 3 3
ReRURSREYOERE : : : : : : : : :

Net Increase (Decrease) in Cash and Cash 1,095 : 2,197 932! (77) 465 3,280 ! 2,528 : 8,488 ! 2,706 ! 5,840
Equivalents : : : : : : : 3 3
ReRUREAEYOHEES | | | | | | | | §

Cash and Cash Equivalents at Beginning 2,680 : 3,775 5,972 6,905 ! 6,827 7,293 10,574: 13,102 21,590 24,297
of Period 3 3 : : : : : 3 3

R RURSASNOMFES Gz) (ot | | | | | | |

Cash and Cash Equivalents at End of Period 3,775 5,972 6,905 6,827 7,293 10,574 13,102 21,590 24,297 30,052
CE) FELER3 » ABOEHEEET.
Note: Includes time deposits with a maturity of more than three months.
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B EMIEIE  Growth Indicator

(BAH)
2008F1H31H~2017F1831HICH T ULIZ15EM  Years ended Jan. 31, 2008 through 2017 (¥ millions)
HE Item B3 Period 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017
e 49,237 | 53,092 | 53,431 | 57,061 | 59,145 | 65075 | 77,465 | 84,113 | 92209 i 94,640
Net Sales | | | | | | | | ;

TLERRE (%)

Growth Rate of Net Sales (%) 8.7 7.8 0.6 6.8 3.7 10.0 19.0 8.6 9.6 2.6

XA

; 3192 | 4269 | 4604 | 4546 | 5042 | 7,086 | 10,365 | 12780 | 14521 | 16,015
Operating Income 3 3 3 3 3 3 3 3 3

EEMBRRE (%)

Growth Rate of Operating Income (%) 15.9 33.7 7.8 (1.2) 10.9 40.5 46.3 23.3 13.6 10.3

FRUKECIRET 2 LT 4 ; ; ; ; ; ; : : 3
Net Income Attributable to Owners of ~ 1,471 | 2,854 | 2,840 | 2,928 | 3,183 | 4573 | 6985 | 8451 | 10,197 | 11,118
Parent H H H H H H H 3 3
BEMKECRET 2 LUBMAERRE (%) : : : ; ; : : : :
Growth Rate of Net Income Attributable  (23.2) { 940 i (0.5 | 3.1 | 87 i 437 i 527 i 210 i 207 i 90
to Owners of Parent (%) 1 1 1 1 : : : | |

1RGO LHHE A ()

0 0 1209 | 2346 | 2335 | 2439 | 2651 | 3809 | 5817 | 7055 | 8515 | 92.84

1RGO BHMFIERRE (%)

Growth Rate of EPS (%) (23.8) 93.2 (0.6) 3.1 8.7 43.7 52.7 21.3 20.7 9.2

THRY7ZDREE (M)

55 9 195.64 | 199.24 | 214.69 | 220.95| 228.41} 263.75 | 325.83 | 385.46 | 413.88 | 437.43

TRYIDMEERRE (%)

Growth Rate of BPS (%) 4.0 1.8 7.8 2.9 3.4 15.5 23.5 18.3 7.4 5.7

BN ZEEISIE  Profitability Indicator

2008F1H31H~2017F1831HICH T L2145/ Years ended Jan. 31, 2008 through 2017

(BHMA)

(¥ millions)

&BE Item HARl Period 2008

2009

2010

201

2012

2013

2014

2015

2016

2017

bl

Net Sales 49,237

| 53,092

| 53,431

57,061

59,145

| 65,075

77,465

84,113

| 92,209

| 94,640

Pl il

Gross Profit 18,640

L 20,164

| 20,902

| 23,281

| 24,319

27,760

| 34,464

| 38,296

| 43,345

| 44,688

55 LHBFIZER (%)

Gross Margin (%) 379

38.0

39.1

40.8

41.1

42.7

44.5

45.5

47.0

47.2

IREERO—REEE
Selling, General and Administrative 15,447
Expenses

15,895

| 16,298

L 18,734

19,276

| 20,674

| 24,098

25,515

| 28,823

| 28,673

TLEREEK (%)

SG&A Ratio (%) 314

30.0

32.6

30.3

30.3

=E Sl

Operating Income 3,192

4,269

4,604

4,546

5,042

7,086

| 10,365

| 12,780

14,521

16,015

JYU—-Fryya-IO-

1,264 | 2926 | 2859 i (743) | 2340 | 5807 i 4,135 | 7,001 | 10,147 | 12,956
Free Cash Flows 3 3 3 3 3 3 3 3 3

ROA (%) 87 f 1134 118§ 108 | 114 | 160 { 207 { 204 | 206 | 215

ROE (%) 64 1 1211 14 i 124 18l 155 F 197 0 198 1 213§ 218

BTERFZEX (%)

ROIC (%) - — - — - — 14.2 13.7 15.1 16.3

CET) "REREBICHIZRHESE, (BEIHEEFE 215 2013F98 13 H) FoEML. KD LA, Z HatkECKRETDLBMMALE CLTRRLTVET,

(E2) 2013 F8ATHZMARAERAEL T, EBEKRRNIKRICOE2HRDEE T, £/ 2015 F5RTHZMAFREREL T, EBRRXTRICOEIKRDOIATHANEZITOTLET, 2008
F1RPHECUZKADENMTONICERELTERLTVE D,

(£3) ROA IMEERFEFIEE, ROE FECEAYBMAIBRT, DBIHE - PRFHITEHLTWET,

(GE4) NOPAT/&RTEA, BE(F40.7%. RTEARSHE - BHRFHTHEHLTVWET,

Notes 1: As the Company has applied the Accounting Standard for Business Combinations (ASBJ Statement No. 21, September 13, 2013) and other standards, figures formerly
disclosed as “Net Income” are now described as “Net Income Attributable to Owners of Parent.”
2: The Company carried out a 2-for-1 split of common stock, effective August 1, 2013, and a 3-for-1 split of common stock, effective May 1, 2015. Figures have been
calculated assuming that those stock splits were conducted at the beginning of the year ended January 31, 2008.
3: ROA is the ratio of ordinary income to total assets. ROE is the ratio of net income attributable to owners of parent to shareholders’ equity. The denominator for both
is the average of the figures at the beginning and end of the fiscal year.
4: Return on Invested Capital (NOPAT/Capital Invested) is, calculated with a tax rate of 40.7%. Capital Invested is an average of the beginning and year-end figures.
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EEAEE (%)

Operating Margin (%) 65

8.0

8.6

8.0

8.5

10.9

16.9

R

Ordinary Income 3,177

4,293

4,609

4,435

4,917

7,389

11,002

| 13,299

| 15,080

| 16,462

T LEEREEMNEER (%)

Ordinary Margin (%) 65

8.1

8.6

7.8

8.3

14.2

16.4

17.4

HatkE(CIRES 2L HMF 4
Net Income Attributable to Owners of 1,471
Parent

2,854

2,840

2,928

3,183

4,573

6,985

8,451

10,197

11,118

TLERSHKECKRETD

LHAREFIZRE (%)

Net Income Attributable to Owners of
Parent Margin (%)

3.0

5.4

5.3

5.1

5.4

7.0

9.0

10.1

pigeon2017 | 9



W RERIR

Efficiency Indicator

(BAM)
2008F1A31H~2017F18318HIC# T U14ER  Years ended Jan. 31, 2008 through 2017 (¥ millions)
HE Item M5 Period 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
IS 37,441 | 38,407 | 39,493 | 42,684 | 43,772 | 48,538 | 57,955 | 72,367 | 73,943 i 78,889
Total Assets : 3 : : 3 3 i
WEEREE ([B)
e e (s 1.32 1.38 1.35 1.34 1.35 1.34 1.34 1.16 1.25 1.20
AL 23,831 | 24,324 | 26,264 | 27,044 | 27,935 | 32,365 | 39,981 | 47,297 | 50,792 | 53,736
Net Assets : : : ; 3 3
fili & EE O] &3 ([3])
O 2.07 2.18 2.03 211 2.12 2.01 1.94 1.78 1.82 1.76
TR
R 4,433 | 4,641 5,507 5,798 6,926 6,776 | 8,052 i 8,498 8,859 7,603
Inventories
farAN:1l L3
e SIHEEEE (E) 6.90 7.10 5.91 5.83 5.03 5.51 5.34 5.39 5.52 6.57
Inventory Turnover (times)
B2 MIEIE stability Indicator I
2008F1H31H~20174F1A31HICH T U/Z14ME  Years ended Jan. 31, 2008 through 2017 (¥ millions)
HE Item M5 Period 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
IS 37,441 | 38,407 | 39,493 | 42,684 | 43,772 | 48,538 | 57,955 i 72,367 | 73,943 i 78,889
Total Assets : 3 : : 3 3 i
e 23,831 | 24,324 | 26,264 | 27,044 | 27,935 | 32,365 | 39,981 | 47,297 | 50,792 | 53,736
Net Assets : : : ; 3 3

= (9
ZIEL T ) 62.4 62.3 65.3 62.2 62.7 65.3 67.5 63.8 67.0 66.4
Equity Ratio (%)
|

RAUFAM 2,721 3739 | 2,469 | 4,873 | 4,898 | 3,620 3,411 8,018 | 6,308 i 5,699
Interest-Bearing Debt
a3 2z (0
SIS (6 160.7 i 192.4 | 208.3 197.6 | 2055 | 250.5 | 2759 | 307.9 | 3439 | 258.4
Current Ratio (%)
D/EL># (£%)
Debt Equity Ratio (times) 0.12 0.13 0.10 0.18 0.18 0.1 0.09 0.17 0.13 0.11
(IR0 s 91.4 56.1 96.2 59.3 67.2 981 | 3345 | 2974 | 108.7 | 335.2

Interest Coverage Ratio (times)
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Stock Information

B E IR

X DIRT (2017 £1 8 31 BRE)
Stock Data (As of January 31, 2017)

FAITORERNHAEL  360,000,000%k % E ¥ 16,345% B #% X 1.891943%
Shares Authorized 360 million Number of 16,345 Treasury Stock 1,891,943
Shareholders
HITEERILDMBE  121,653,486%%
Shares Issued 121,653,486
N o W )
KikES (LA1104) %;ﬁ;ﬁﬁz R (%)
Shareholder’s Name (Ten Largest Shareholders) Ownership* (%)
(thousands)
HAVYX Y-S AMSFERITHRART (EFE0) 6071 51
The Master Trust Bank of Japan, Ltd. (Trust Account) ’ !
BARSZT « - H—EREFRITHASH (EFEQ) 5169 43
Japan Trustee Services Bank, Ltd. (Trust Account) ’ ’
FREFRITHRA S (EFEA) 3792 35
The Nomura Trust and Banking Co., Ltd. (Trust Account) ’ ’
fHHE F—
Yoichi Nakata 3,638 3.0
BBH for Matthews Asia Dividend Fund 3,316 2.8
JP Morgan Chase Bank 385164 3,300 2.8
The Bank of New York Mellon 140044 3,264 2.7
The Bank of New York, Non-Treaty Jasdec Account 3,161 2.6
1. IXHARHT
Y.N Corporation 3,000 25
FHAREENRASHE
Ueda Yagi Tanshi Co., Ltd. 2,543 21
FFRIEEFESHRR (1,891,943 #F) ERRUCHELTVED,
*Percentage of ownership figures are based on 119,761,543 shares (121,653,486 shares issued and outstanding, minus 1,891,943 shares of treasury stock).
HR AR 017 %17 31 BRE) BRAf - tHRBE DB
Share Breakdown by Shareholders (As of January 31,2017)  Stock Price Range/Turnover of Common Stock
BN Z Dt EIS A A Treasury Stock KA (A% #%4448) Pigeon Stock Price HikES (AAED
Individuals and Others ( 1.6% 1,891+ (thousands of shares) 2015F5R 18 (1#k—38k) £ HFEREL T H El) Pigeon Stock
] 37% A& =R (¥) (A 3-for-1 stock split was carried out effective May 1, 2015.) 'I;mgg;ﬁr Total)
16,632 # (thousands of shares) ERPHEES Financial Institutions 5,000 ZO 0000,00
7 26.1% ' R
31 .785%9& (thousands of shares) 4,500 45,000,000
i ﬂ\‘u)“"gi\; 4,000 40,000,000
) Securities Cémpames 3,500 35,000,000
N 1.9%
2,330F# (thousands of shares) 3,000 30,000,000
NEENE AN .
Non-Japanese Corporations TOMDEN 2500 5000000
Japanese Corporations
49.5% 7.3, 2,000 20,000,000
60, T85F## (thousands of shares) 8,527}%% (thousands of shares) 1,500 15,000,000
1,000 10,000,000
500 5,000,000
| | | | | | | | | | | | | | |1 | | | | | | | | | | | | |
O 1234567891011212345678910111212345°9°

2016

2017
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Bt 1E%R  Corporate Information

SHEE (201741 831 BRE)
Corporate Data (As of January 31, 2017)

it B

Company Name

PN it
Address

=n .

534 A
Established

g8 X =

Capital stock

v

E AR

Business

X B #

Employees
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EYavkRatt
Pigeon Corporation

T103-8480 ERREFBPRXBABANLEI4ELS

TEL 03-3661-4200 (KftF)

4-4, Nihonbashi Hisamatsu-cho, Chuo-ku,Tokyo 103-8480, Japan
Phone +81-3-3661-4200

1957 8 H15H
August 15,1957

5,199,597FH
¥5,199,597 thousand

BR - NIZT - g7 IR—LNVAT 7 - NEARFDORE. IRFEBIUBHARSUTREEE
Manufacture, sales, import and export of baby and child-care products, maternity items, women’s care
products, home healthcare products, elder care products, etc.; operation of child-minding centers

EAE3,7398  F441,0178

(Consolidated) 3,739 persons, (Regular and contract employees at headquarters) 1,017 persons

BPigeon Annual Report 2017 (Japanese & English)

Annual Report
2017

2016%27 1B~ 2011173 1E

[Pigeon Way) @&:&
Fefsmd RE Z+—7—FIc

Global Number One

HERBRER

BT &

PPigeon Way) EMELATERE2ER

FmaoAN - kADNSHID
A SOMATA > THETLCNEE ¥
RERTOLL SR

mosT.

B ERAE) Mt SR T B
SLETRAT L PUS BIER. T

CHUTE 5 Digon Ways SBR - EBLEH
WITET,

STREALVIMATT

pigeon

Annual Report
2017

Guided by “Pigeon Way," We Will Achieve
“Total Optimization” and “Agility”
to Become Global Number One

L

Corparate Philosaphy Management Cantered on *Fige

-
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EJaUkSH
(fE% 21— K : 7956)

A %t T103-8480 RREHPERX HABANE4ELS
TEL :03-3661-4200 (Aftz)

TEL :03-3661-4188 (RELEAE IR - LHREER)
F AX :03-3661-4320

UR L : www.pigeon.co.jp

PIGEON CORPORATION

(Securities Code: 7956)

Head Office: 4-4, Nihonbashi Hisamatsu-cho,

Chuo-ku, Tokyo 103-8480, Japan

TEL: +81-3-3661-4200

TEL: +81-3-3661-4188 (Public & Investor Relations Department/Direct)
FAX: +81-3-3661-4320

http://www.pigeon.com

Made in
Fukushima

FMFIE, R DOERZEO—BELT,
FALDT A VRHCHIEEKEL. TV . .
Lz, Printed in Japan

As part of our ongoing support to the
reconstruction efforts in the Tohoku region,
we enlisted a design company from Tohoku
to create this issue.



